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Background to the Seminar

The importance of acknowledging and treating
the economy of the cityegion as a separate
entity to the national economy has become
more apparent in recent timedn this context,
the Office of International Relations and
Research at Dublin City Council hosted the

Summary of the Proceedings
Dublin to lead the national economic recovery

The Dublin City regiowill lead the national
economic recovery and create most jobs in the
near future,the conference helih the Mansion
House was tlol. Dublin's contribution to the
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Aerial view of Dublin city

The obijective of the discussion was to explore
policy options and actions that could develop
the Dublin economy as the engine of Ireland's
economic future, against an analysis of the
current position, challenges and strengths and
comparisorwith European ities of like size.

TheOffice d International Relations and
Research in Dublin City Coumedsset up to
develop international links for the city in a way
that promotes its economyThe Office is
developing economic indicators for the city and,
where appropriate, benchmarking these against
other internationally competitive regions.

The event was well attended with
representation from the public sector, the social
partners, academiand individual private firms.

¥ dﬂ.@c&ﬂi@ Hgfrastructure both physical and

educational the conference heard.

Dr Ronnie O'Tool&hief Economist with
National Irish Banknd Joe Durkan, UCD
Economistsaid that Dublin had fared better
than the rest of the country in the current
recession because of its lower dependence on
construction.

Thecity's broad spread of services would help
to generate growth 62pc in 2010 and 2pc in

H n mBubin IYTHE servieeity accounting for
3pc of world international trade in services from
a population of only @0o LJDEQ oole said.

Dublin also benefits from more positive
population trendsand demographicthan other
European cities, whichre competing for
investment.\Iherewill be a migration of up to
one million peoge from rural Ireland to cities
like Dublin over the next 20 yearsé said.

In general the private sector in Dublin has
adjusted quickly to the recession with many
smallservice firms like software and financial
services taking pay cutghile maintaining
SYLX 2 @& YHen ha® beertd notable
improvement inproductivity in firms in Dublin
he said

Dr O'Toole warned that the cost of providing
services to rural aas wouldhave to be
S E I Y A Yh8 RcarthyWeport has turned the
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spotlight on the cost of providing services like
small schools and small Garda stations in rural

Ireland compared with the cities. It makes sense

to focus all investment on the next generation
of broadband on the Dublin area where most of
0KS SO02y2YAO He@guRddA ( &

Joe Durkan of UCD told the conference in

Dublin's Mansion House that the city's economy
had developed and changed over many decades

to its current level of sophisticatioM.raditional
manufacturing industries such as brewing and

tobacco and services such as Dublin Docks were

no longer the large employers they had been .
Flexibility is required for future progregegyr
Durkan argued.

For the general economy, wage cuts ardtée
as people stay in jobs and spend more by
dipping into savings than they could if they
were unemploy® hésaid.

Mr. Durkan predicted that the development of

services such as hospitals, indigenous business

and education had formed the basis for a
network of companies which would continue to
expand their activities abroad. He said banking
services was key area for future growth.

Dublin City Manager John Tierney told the
conference that the role which the Dublin
region plays in the national economyoigen
iIY2NBR ¢6KSy LIFransporB2024 &
is the only policy document which recognizes
DwtAyYy
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important to look at a model which would

benchmark Dublimgainst otheiinternational
OAGWEe® (P 0SS AYyYy20F0GABS I
Mr. Tierney said.
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Welcome by John Tierney, Dublin City
Manager: he Case for the Dublin Economy

Mr. Tierney welcomed speakers and attendees

to the conference by pointing out that there

was little talk five years ago, when he joined

Dublin City Council from Fingal Council, about

Dublin as a separate entity and an engine for

the national economyd ¢ NJory2021is the

only policy document which recognizes Dublin
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Creative Dublin Allianogasset up in 2008 with

the UniversitiesDublin Chamber of Commerce

IBEC amh not for profit organisationso develop

creativity and innovation in the cignd to

jointly work on branding theCityregion. There

has also been the establishment of the

Innovation Alliance between UCD and Trinity

College.

As part of the process of identifying the Dublin

region as an economic entity, it was important

to look at a model which would benchmark

Dublin againsbther internationalO A (i AsSa ®@ &
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Tierney said.
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ConfeenceChairpersonColm Rapplesaid that
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up in 2008 with the Diolin Chamber of
Commerce to try to develop solutions and to
work on branding the regionMr. Tierney said
that as part of the process of identifying the
Dublin region as an economic entity, it was

unusual to think of Dublin as an econoniphis
gl a LI NIAOdzZ I N & a2
tools were limited.Ireland is clearly an
economy with output, distribubn and
consumption. However, despite the limited
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economic toolavhich are available to Dublin,
the City could indeed be considered an
economic entity in itself.
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John Tierney, City Manager opens the seminar

The Dublin Econmy ¢ Today, Tomorrow and
Beyond

Presentation by Joe irkan, School of
Economics, UCD

Joe Durka was introduced by conferend¢ghair
Colm Rapple as an economist of great
experience over many years, firstly as an author
of many of the ESRI Quarterly Economic
Forecasts and more recdptas an academic

with UCD. MrDurkan had livedhrough three
economic crises.

For his part Joe Durkan spoke briefly of his
experiences working on regional forecasts using
econometrics. One of those studies had
concluded that the N7 should be abandoned
due to a perceived lack of demand in its
hinterland. However subsequent development
in the surrounding area and the rise in national
economic activity had jusited the investment

in the N7.

Mr.5dzNJ I y Qa
G§KNBS
future economic outlook.

Dublin Past
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Durkan. Dublin hdilong been an administrative

capital combined with a big industrial basks

transformation saw the development of the city

as a retail and finanal capital serving the

country. ¥oming up to Dublin to dihe

AK2LIA YT 41 & héai Y2y LX | OSZQ

The transformation of Dublin into the modern
city that it is now saw the decline of the old
employments and the rise of new industries and
services.Dublin had two universities for many
years with 3,000 students in the 1960Since
then the student popudtions of UCD andrinity
have grown thredold. Infact, in2009, there
wereover 65,000 fultime students enrolled in
Universities, Institutes of Technology and HEA
associated colleges in the Dublin regidrhe
increase in education coincided with tdecline
of manufacturing and of employment centres
such as the docksEven traditional employers
such as Guinness have seen their numbers
shrink dramatically since the 1950s.

YT A1S Yrye OAGASAE Ay 9dzNER.
RARY QU RAS I aployefs faded NI RA (A 2
due to opportunistic adaptationskor a time,

Dublin attracted foreign investment from

companies who were willing to take advantage

of cheaper city office rental levels than those in

London. With the modernization in

telecommunications, DUlm sold itself as a mid

point in the EU between New York and Tokyo

and became a tax efficiefdcation after the

LINBaSydl GA 2y 19BT ciashhie@ thé stccasy af the IFSC.
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Dublin City Centre remained strong despite of
out-of-town developments helped by changes
to shop omning hours, cultural attractions in
theatres and music festivals, restaurants and of
coursethe development of Temple BaAll of
this centre city activity came about despite
more difficult but possible acces#t this stage
Mr. Durkan expressed his opinion that
Government Ministers should not interfere in
decisions on access to the city centre as this is
the responsibility of the local authority.

However Mr Durkan stressed that Dublin
economic activity was not just taking péain

the city centre but rather in acollection of
villageswhich meeta variety of needs for their
local populations such as retail services and
eating out. These villages include Rathmines
and Rathgar, Terenure, Clontarf, Drumcondra,
Dalkey and HowthMr Durkan also pointed to
villages such as Lucan that have not tackled
their traffic problems and have not succeeded
in attracting local people to spend their leisure
time there.

In the past Dublin has been a good place to live
and do business but hasesedispersal of the
population, and a failure in some cases of public
transport to adapt.

Mr Durkan highlighted the poor orbital public
transport routes and saithere had been a
missed opportunity to use a different model for
housing density from the 198.

John Tierney, Colm Rapple and Joe Durkan
Dublin Present

The city has been adversely affected by the

economiccrisis and there will be no recovery to
pre-bubble levels of economic activity because
GKSNB A4 WwWy2 NBO2ISNE

Nationd output is now down to 2004 levels
mostly because of the decline in cangtion
sectors allied to construction and reduced
consumer expenditureThe decline in
economic activity has been felt primarily in the
private sector.However Dublin has not
suffered from the collapse in the construction
sector as badly as other parts of the country.
Unemployment in Dublin rose frodh 2 per cent
at end 2006 to 10.per centby summer 2009
while unemployment in Ireland is now fiér
cent(compared with $er centin 2009.

The public sector is still very jrartant to
Dublin and the falbut from the financial
services decline is a lot less than might have
been expected, according to Mdurkan.

There has also been a falif in tourism receipts
because of the world recession although prices
have falen to reflect lower demand.

In a downturn, private firms reduce cos{s
which may have been allowed to rise in the
4
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good times due to complacenciyhere have
been reductios in pay in the prie sectot

Most of the FDI companies in Ireland are
managed by local people who have worked
hard to get cost structures lower than
anywhere else. dlvever in a number of
instances costs are rising including rents, local
authority charges and insurance footh
employeesandplant¥ aidAff R2y Qi
increaseonly rents; this wildlamage firms in

the short tern® M. Durkan said.

There have also been a number of exceptions to
the overall impact of the recession on Dublin in
sectors such as in thewctrade. Half of the new
OF NJ YII Ny SO Aa&
change in VRT rates, which were far higher than
falls in income, resulted in a collapsed market.
This has resulted in many failures and closure
of motor-related businessesMany small firms

are onthe verge of closure, he said.

Similaly pubs have suffered from tHall-off in
tourism andlocal patterns of behavior arltve
displayeddéss adaptation tha expectedio
those changes.

Dublin Future

The main threat for théublin economy in the
FdzidzNBE A& (GKFG gKAES
has mostly impacted on the private sector,
there is still a need for adjustment in the public
sector. Irish GNP is now down to 2004 levels
and public revenue is down to 2004 leve¥et
public expenditure is still at 2008 levels and the
budget deficit is 12 per centof GNP.There is

still a need for adjustment to the public finances
which will then have a further impact on the
LINR @F G S
or else iterest payments W f
Durkan said.
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He argued that it is better for consumer

spending and the economy to keep public

servants in employment on reduced incomes

than to shed jobs, as they will maintain

expendituret Y R NB RdzOS Ifikd&EA NI al GA
very hard to understand union leaders justifying

job cuts ingead of wage cutsPay cuts copper

fasten private sector pay cuts and maiit

SavyLBt 2NEvESgili R Q

The adjustment to the public finances will take

several years and the world will nstand still

during this period.We need to think of the next

stage of development5 dzo f A Y Q& F dzii dzNB
services and will remain a major retail, financial
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sources of growth A greater shift to
internationally taded services is needed.

5dz0f Ay Qa FdzidzNE RSLISYRaA
training, the environment for entrepreneurs
and the availabily of seed and venture capital.

2y

Trinity College Science Gallery Exhibition

The environment for entrepreneurs is positive

with the TCD/UCD Innovation Alliance, the

Digital Hub, existing software firms and new

entrants. However there is a big shortage of

3SSR YR OGSy 5 QL LIA G | |
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ve enough jnance firms who are in the
za .

knowledge business and can support ayéar

number of startups. ‘@ften technical people
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are not good at managing money and |
remember Dermot Desmond ensuring that seed
OFLAGIE 61 ayQi aLlsSyl
recalled.

Existing systems of support for entrepreneurs
are too cumbersome and bureaucratic and we
need commercial investment firms not grant
givers. Mr. Durkan is not convinced about
Business Expansion ScherB&$as a means of
supporting starfups and may firmsseek
overseas funding.

Dublin City can develagnd prosperagain
However there is still much to be done on the
transport side where the peripherary needs to
be improved and the quality of the housing
stock could beenhanced

The Dublin Economyg Wheredoes it stand
internationally?

Presentation by Jonathan Stenning, European
Regional Economist, Cambridge Econometrics

Jonathan Stenning gave an overview of the
international recession and how Dublin might
perform against that background relative to
other European citiesMr. Stenning used a
number of chartgo illustrate his points

The most recent quarterly data posio the
beginning of an upturn in leading world
economies including the US, Japan and the
Eurozone.The US was expectisgmething
similar tothe Great Depression but now has
turned the corner although employment
numbers are fallingCambridge Econometsc

! www.camecom.comCambridgeEconometricapply economic
modelingand data analysis to a wide range of policy and business
needs in the UK and across Europe

expectations are for a-shaped recoveryWhis
should be a fairly straigiforward recovery

2 ¥ starting?ird2Q10 andJakiGgozteddy pyogress

from there QHowever growth over the prior
period to 2013 is expected to be very subdued.
Within the Eurozone, éland is bottom of the

list as it has been hit (like Spain) by the property
bubble. The forecasts show employment levels
as much as®r centto 10per centbelow

current levels in Irelandinternationally
employmentlevels will lag output growth

Dublin City Boardwalk

Dublin and Barcelona will see negative or
extremely modest growth across most sectors
in 2009 including construction, market services,
non-market services, energy and
manufacturing. However the outlook beyond
2009 for most Europearites is more positive.
Wiarket services will lead the recoyewith
growth in productivitgMr. Stenning said.
However the employment situation is expected
to deteriorate further in the short term, as the
growth in market services will not be reflected
in employment, as firms will be reluctant to hire
staff.

Mr. Stenning looked at the prospects for a
number of European cities including Barcelona,
Copenhagen, Edinburghm&terdam, Helsinki
and Belfast.
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