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5dzo f A ycWat Ca@i (Ve Lea ProfessoMichael Mainelli told the seminar

from International Rankings’P that Dublin needs to raise its profile in Asia
) where centres like Hong Kong, Singapore,

Beijing and Shenzhen are growing in
Thisseminar wapresented with research that jmportance. Improvement of the business

wasdeveloped for the Office of International environment in Dublin is key following the

Relations and Research in Dublin City Councitollapse of tle construction bubble and the
by Z/Yen, who aréhe authors of the Global  perception in many parts of Asia that the Irish
Financial Centres Ind¢&FCl) economy is in severe difficulty, according to

Professor Mainelli.
In September 2009, the Global Financial

Centret YRSE 6DC/ L0 ¥ 2 dzybublifi &bidirecBvzént drolisddost during
international ranking had dropped the financial crisis within two years by
dramatically from 10to 23“place onthe  adopting the correct patiies, Professor
LINB GA 2 dza ngsS| NDa T A Y R Mainelli said. The key was to position Dublin
. . . not as an offshore or onshore location but as a
Theseminaropened a discussionastohow  x « '\ st sxkanMBa f 20F (A 2 Yy O2YGAY
key stakeholders |r_1_DubI|n can act to ImIOrovestability of an offshore location (removed from
the overall competitiveness of the IFSC. local economical fluctuations) with the
security of a $te regulatory framework.
Changes in income tax policy affect the Irish

: . business environment for foreign investment,
Relatlons_ anq Research in 2006. A !<eytiunc according to William Slattery, Executive Vice
of the Office is tdoenchmark andnonitor

i - A .  Presi etC . He said
5 dz0 f. .7‘ yQa L.‘]S NF 2 NYFy OS mé‘o?ﬁet #g?si&veré'éﬁgd sw h the
competitiveness rankings. GoveNy Y S yiQa RNAGS (26 NRA |
economy.

The Dublin City Manager, John Tierney,
established the Office of International

Resources need to be devoted to international

diplomacy in regulatory and tax arenas,

according to Mr Slattery who called for a single
RANBOUGZ2NI AY GKS CAYylFYyOALFf w!
dedicated to international fiancial services.

He also called for additional resources in the

Revenue Commissioners to speed up the

signing of Double Taxation Agreements.

Participants at seminar, }r, John-Tierney, Willie

Slattery, Dermot McCarthy, Michael Mainelli. {AYyOS AGa& tldzyOK AY MdPYyTI 50
) a success story of the Irish economy. With
Workshop Overview more than 430 intemational operations
approved to trade in the IFSC, the centre
Dublin needs to compete kingly against provides employment for up to 25,000 people.

growing competition from Asian centres if it isIt has long been recognised as a leading
to maintain its position as a leading global  location for a range of financial services.
financial centre. That was the view of a

number of speakers at a recent Dublin City

Council seminar on the future direction for the

IFSC.
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Seminar Proceedings: international financial services industry, Mr
McCarthy said.

Welcome by John Tierney, Dublin City

Manager G ¢ KS w6Eandigsianers estimate that

the corporation tax yield from IFS companies

as 850m euro in 2008 which was back to

005 levels. Corporation tax yield in 2006 was

Mdm O0AffA2Y SdzNB YR AY HAN-
he explained.

Dublin City Manager, John Tierney, welcome
the attendees to the seminar and said that the
local authorities in the Dublin Region are very
determined to focus on the economy of the

I NBF® a/AlASa vdaAd S %h% Iin'[%rﬁatioﬂﬁé?l finaRnga?s%iEeg iL‘]
benchmark themseh®against international
ONARUOSNAI QQo

g22ta G2
ndustry is
represented on a number of Working Groups
established under the auspices of the
Department of the Taoiseach and at a high
level on the Clearing House Group (CHG),
according to Mr McCarthy. The Department of
Finance, the Revenue Commisgosnand the
Financial Regulator engage with the industry
through participation in the CHG process, he
saidd ¢ KS D2@SNYYSyidQa | LILINERI O
international financial services industry is
based on the recommendations of two key
reports which set out a stragy for the future
development of the International Financial
Services Industry in Ireland: Building on

Mr John Tierney, Dublin City Manager

Introduction by ChairmanDermot Success and the Expert Group on Future Skills
McCarthy, Secretary General, DepartmeniNeeds Report on the International Financial
of the Taoiseach { SNWAOS& LYRdzaGNEBEé¢ KS &l ARO®

5SNXY20 aO/ | NIKeé3x L NBMrMeeanhky saidzhe Govetrrdgiestifies OA O A f
servant stressed the importance of the$E to the international financial services industry, in

the Dublin economy and to the wider Irish its Smart Economy strategy paper, as having

economy. Dublin has established itself as a the potential over the medium term to

significant player in the internainal financial ~contribute significantly to the growth of

servicessectsb G ¢ KS Ay (i SNy | duipatyndiemplogment if the llish economy. -
services (IFS) industry broadly comprisesthed ¢ KS / I D 02 Y Y¥%Sea@$R I LINB OS
banking, funds and imsance industries. There year to increase engagement between the

are approximately 25,000 people directly public and private sectors on the strategic

employed in the sector and when certain direction of the International Financial
support services are taken int@eount, the { SNYWAOSa LYyRdzauNE AYy LNBf I yI
overall figure rise$o just under 30,000 this process, a facilitated industry workshop

LIS2L) S2QQ KS &l ARO® was held in Dublin&tle in February 20009.

The banking and funds sectors are simitlar ¢! Yy dzZYoSNJ 2F GKS LINRLRal f&a |
terms of their share of overall employment  from that workshop have been implemented

in the industry at 43pc each (banking 10,729 and a number of specific taxation measures

jobs, funds 10,651 jobs) while insurance are being considered in the context of the
provides 3,526 jobs or 14pc of the total inthe F 2 NI KO2 YAy 3 CAYylyOS . AffQQ
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The theme ofthea SYA Y I NJ A a WQ telkdlapnintINHe IreguBatory ghironment is

timely given the economic environment in the ecosystem within which the IFSC

GKAOK S TAYR 2dz2NBES{ @fedtesQand cannot purely be

accommodaing to international firms but

NEaLSOGSR 3t 2dfhctiev I f 42QQ K
underlines the changes which the Minister for

Finance has brought forward in the regulatory

ard QQ KS & AR®redtodayarNy I GA2Yy | f
much smarter and revolve around citygiens

a4 K2idalLkida 2F SO02y2YAO 3IANER;
Government has sought through the Clearing

House Group to understand the challenges

being experienced and the extent to which the

regulatory environment contributes to

Dermot McCarthy, Secretary General to the 3dz0083300 KS &1 AROD
Government

Mr McCarthy said that our competitiveness in¥ Q{ A YA £ I NJioé agRenuaat<fdm @ I E I

all markets and across all sectors of the the platform upon which international §

economy are bimg brought into sharp focusasd dza A y Saa NBf |l GA2yaKALla OFy

the Government attempts to restore orderto a O/ I NuU Ké | RRSR® a2S ySSR 02

0KS Lzt AO FAYIl yOSa ®oureomgetBorsps theg appear @ithyas ogi @ny |- f

Centres Index (GFCI) found that our checkilist of international firms seeking a

international rankings had dropped from"0 location and it is thely to bring forward

position in 2008 to 28in 2009. We will hear research into our position relative to the

researchpresentedthat hasbeen developed LISNF 2 NXY+yOS 2F NAR@GLE FAyl yoO,

for Dublin by the authors of the Index itself ) ] 5 )

and this will be followed by aresponseby G2 AUK UKAa Ay YAYR A0 A

industry. t N2FSaaz2zNl aAOKI St al AyS
performance of financial centers and it gives

Theeconomic development of Dublin and me great pleasure to invite him to address us

Irelandneeds anchoring by a significant hub, Y 2 4 Z.®cCarthy said.

which has the ability to grow orgaally,

FOO2NRAY3A (G2 aNJ aO/ I Riesedtatiornof ReSeaicicfindingg I a NB

a
tt

invented itself over the years and has Professor Michael Mainelli, executive
leveraged off the benefits of scale and its skillchairman of Z/Yen Group
baseanditsgea2 f AGAOFf | RAIFIYyGlF3SaQQ KS alAR®

In recent times the Irish financial system has professor Michael Mainelli, executive

been something of # Qi NB dzo f SR OcKalrrhar & /v Sroup, made his

noted. However it would be wrong to presentatios/ Sy G AGf SR a2 KL G /[y 28§
conclude that the IFSC will not be a significanf N2 Y Ly G4 SNy | (A 2 yrt whky{ay3a
driver of future growth as itis importantto 2 ¥ [ 2y R2y Qa f SI Rany3 O2 YYSND;

acknowledge that many firms are in specializing in financial marketdanking,
development mode and many firms are trading, insurance, asset managemerdand
looking at future growth. global investment banking operations

' L _ benchmarksZ/Yen has been involved in
a ¢ KESC is one of the strong drivers of the  numerous successful initiatives including

Smart Economy in size and significance and isaskforce 2000, London Accord and the Global
important from the point of view of skilbase  |ntellectual Property Index.
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prominence of eastern locations such as

Shenzhen. Agrt from London and Newovk,

three of the most popular international

: centres Hong Kong, Singapore and Shenzhen

- m%?flaflifn‘éf are located in the Orient. While these centres

=3 & Research have grown in the rankings Dublin has péd

from 10" place to 28 place. However its GFCI

N} dAy3a Id cmo FNB WQFIF ANI @
OSyiNBa KIFIgS Y2OSR dzLJ 6 KS NJ
Mainelli said.

7

Professor Michael Mainelli 5dzof AYyQa DC/ L NESOshWR Kl a 32 \
in March 2007 with 579 in ratings to

March 2009 with 618 ratings to #3ank in

September 2009 with a rating of 613.

The study of financial centres has resulted in
number of researched areas of
competitiveness such as people, business
environment, market access, infrastructure
and general competitiveness. GFel Rank Rating
GFCI 1 (March 2007) 22md 579
G¢KS 201t SO2y2Y8 AJryodlemhdof | AsYLEZ NG T Y G2 GKS
success of a fancial cente. London is neck

. . . . GFCI 3 (March 2008) 131 613
and neck in popularity against New York with &
UK economy less than offiéth of that of the GFCI4 (September 2008) | 13 622
US. Financial centres are a global phenomengn GFCIS (March 2009) 1on 618
and are covered extensively in international | Grcie (September 2009) | 23+ 613

YSRAI © %k, SyQa aAE Y2YidKdi@aRGhiE adNBSea oSNB
first published in March 2007 using 491

respondents. GFCI 6 was publisled G¢KS LISNOSLIGAZY 2F 5dz0t Ay A\
September 2009 with the information From a Chinese perspective Ireland country ]
obtained from 1,805 respondents and 36,497 on the far side of EuropeKI a 32y S 0dza i QQ
FaaSaayvySyidaod a2 S | NB PafégoMrigeltisad2 NS | yR Y2 NB
NBalLRYyRSyGa FyR Ad Aa Of SFNIeé FdziK2NI Gl GABSQQ
Professor Mainelli said.

Offshore 34% :
The GFCI process is designed so that North America 7% =
LI NIi A OA LJloy their ovihvpefc@ptions | ..
G2 FTEtGSNI GKS AYyRSE® ¢ 2 ARSYUGATE
iK2a$8 oAGK SELISNRSyoO§ = = raiNBaQQ KS
said. The GFCI Index is essentialtyindex rsatsh| |
based on other underlying indices. For % 6 40 2 02
exampl('-:«'the megsure of Qe”_era' Perceptions of the IFSCby region
competitivenessricludes findings from the
City Brands Index, Global Competitiveness ¢ 5dzof Ay AGK | NIGAYy3 2F cm
Index, the Global Intellectual Property Index become as highly regarded as Geneva at a
and the Population Density, City Mayors rating of 660 and three generations of Swiss
Statistics. probity and security. Dublin is doing quite well

within its peer groupAmsterdam, Dubai,
Since the first index was compiled by Z/Yen, Edinburgh, Geneva, Jersey, Luxembourg and
there has been a significant increase ieth  adzy AOK0U QQ t NPFSaa2NJ al AySft
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where Dublin is now, it will be a tough slogto & ¢ K S of N@lauhorities arevery much
A3SG Ayid2 GKS (2L t S| DrdkS apfredk St § ARG Retdtend F A R®  a NJ
opened his presentation by looking at the

 vumber  Mean Standard statistics for the IFSC. Some 25,000 people are
centre Rank FAIS ofpeople Assessment 5 (OO employed in Finance Dublin with 10,000
Genava | w0 | &8 875 197 people employed in the Irish Financial Industry
Jersey Sl e s 1 Association members. The resilience the

Luxembourg 16t 637 824 647 202

sector ha shown in the face of crisis has been
highly impressive, Mr Slattery said. However
camburan | 2 | s0s | 708 o ” the proad stability |n_Job numbers qonceals
Munich s | ses | s08 509 32 significant restructuring and some job growth.

Dubai 21+t 617 752 622 207

Dublin 23rd 613 945 622 185

Amsterdam 31t 586 650 592 199 R ; ; R
Dublin's past performances in GFCI EQYLX 2eYSyd Kiha y2u 0SSy Yl
companies at all times and in somases job

The business environment is thestrumental  |osses have been a very tough and very painful
factor which policymakers can influencein  LINP OSadaasé KS al AR® ¢ KSNB
2NRSNJ (2 AYLINR OGS 5 dzo induytd failuddo fiéntfyémplehbnsived 2 & St
Dublin could swingdck in popularity because metrics of activity and to explain those
of animproved business environment, activities to key audiences domestically and
according to Professor Mainelli. internationally, Mr Slattey argued. Looking at

) 3 o ) 5dzof A Y dzyr?S[\lJ GKS KSIFRAY3 af{c«
GLNBf YR ySSRadigsih@EA 2y 2 YYISHNIGAPB8S2L2KI RQQ aNJ {f I (i
while it needs to investigate the potential to  industry was the most successful cluster in the o
SsadlotAaK UKS LC{/ | Zeltc TigeMNskEza it paB alsd Bldedddr it RugeT A Y I Y O
centre. The current business environment  added value and a cornerstone of the
means more competition and transparency. knowledge economy in action.
Ireland needs to engage with the EU on
financial regulation to reestablish Dublinasa ¢2 K 4 ¢S KI S | OKASOSR A& NI
mid-shore locatiorc a stable, safe place to do market is enormously competitive with many ]
0dzaAySaazQQ KS al AR® |ocatiofisHike NdndorY, LukembBotirg, Malt{, SS R 1 2
rebuild Brand Ireland through conferences, Poland and other Eastern European Countries,
fairs and festivals, Processor Mainelli said. Thgae Middle East countries like Dubai and Qata
insurance industry has a lot of areas which  and Hong Kiog and Singaporé.uxembourg is
couR 6S I O0S&&SR | YR yhedaN&isgaNdink & theildsslad 10,800 jobs and
needs to look at its offshore strategies and to is arguably our biggest threat. Qatar has hired
make new market connections in Asia as wella senior executive from Merrill Lynch to raise
Fa 9dZNBLISQQ KS O2YyOf dZRESREINBTFAE S AYyiUSNYyLFiGA2y €€ &

Presentation by William Slattery, Mr Slattery identified three elements of
executive vice president State Street competitiveness as regulation, infrastructure
Corporation. and people. The financial services industry is

highly regulated and getting regulation right is
Mr Slattery,Head of European Offshore OSNE AYLEZNUFYU® abSg o0dzaAyS:
Domiciles ad Country Head for Ireland at products must occur and it is essential that
Sate Street Corpration, welcomed the there is strong technical coregence and .
opportunity to address the seminar and allsSR 2F NbOASg Ay LIHFOSQQ |
praised Dublin City Council for hosting the
event.
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Ireland needs to devote more resources to  anywhere else it is a problem. Turning to the
international diplomacy in the regulatory and people element of competitiveness, Mr
tax arenas. Slattery said there has been a huge
improvement in costs and availability of
G! aAy3atS RANBOG2NI ¢ edudatedNISapleligny dudcbripktiiveéness 2 NJ 0 K S
international financial sector needs to be in  levels back to those in 2002 or before. This is
place with the Regulator. We also need an IFS@ marked contrast to the bubble era when
Tsar or Tsarina. And the Revenue cost and quality were threatened.
/| 2YYA&adaA2ySNDa NB&a2dz2NOS F2NJ R2dzotS GlFEFGAZY
agreements needs to be plural rather than & b 2ngh people are crucial to the
aAy3AdzZ F NEQQ aNJ {f I G0 SodbetitirdndsRobinternational Financial
Services (IFS). Thererisansistency between
G¢KS | OKASOSYSyil 2F aKSoDPRPSAYYBYiIiRE NB DdL @FNE |
infrastructure anccredible transition economy and government policy in practice.
represents a substantial achievement againstincome tax policy is a crucial determinant of
the current background. There is significant competitiveness. Massive policy errors were
instability in the regulatory environmentin ~ made in the April 2009 Budget and likely to be
a2YS O2YLISGAG2NI 2dzNR &ditln@d ih Bdget Z0TD. TheSrempvalloRie
employee PRSI cap will take the marginal tax
Turning to the infrastructure element of NIFGS (G2 pyLIOQQaN) {fFGGdSNE al
competitivenessMr Slattery said much of the
responsibility lies with local authorities. There In summary, the State Street vice president
has been a huge improvement in cost said Ireland has relative competitive
competitiveness going back to 1996. advantages in International Financial Services.
Occupancy costs in the IFSC are now at levelhis is an Angl8axon industry and we have a
which are one third of those in 2005 and 2006good work ethic. We also have shown
That resultdn a saving of 5,000 or 6,000 euro flexibility and have respected accounting skills.
per employee. The Dublin Docks Development 2 S Ol y O2y GAydzS G2 3INRG 0 dz
Zone is a very attractive location by the proper tax regime and the correct
internationd standards. It has acitycentre NX 3dzf | 12 NE SYGANRYYSY(iZQQ K
location at competitive cost and is a key
attraction to internationally traded services  Open Floor Discssion
busiress because of the need to have an
attractive location for employees. Chairman Dermot McCarthy then invited the
L A two speakers and John Tierney, Dublin City
Gl 26 UKS NBYFAYAY3I 5 Managerd tb tdkB paik it a discudstoh ithiheR
will be a key medium term influence onthe | dzZRA Sy OS 2y 5dzof Ay Qad NI Yyl AYy:
attractiveness of Dublin as density is a key  a financial center.
issue for cost, clusterand @i @ £ SQQ a NJ
Slatterys AR® a ¢ KS T At dzNFDOuBlfFCitidedmcilay Mahl Freéhkll pdine® v
development to win planning approval was  out that a number of different organizations
regrettable as Dublin needs that kind of are charged with promoting Ireland all of
RSOSE2LIYSYyiQQ KS &FIABRAOK NB LI NIAFtf& NBaLRYA:
R L ; _ _ IDA, Enterprise [reland, the IFIA, the Clearing
a2sS |faz2 ySSRcitynobiltyRR N@JéeéGroﬁp)éﬁdNHe FSI. Have we got-a co
which is bad when trying to move from north 2 NR A yt SR | LILINXedOKQQ aa CNEB!
to southoracrossth®A Geé ® LGQ&a NBfluGA@Ste Stae
to get from the IFSC to Merrion Square but to
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are fairly well off naking the decisions about

locating. The senior person looks at the 58pc

effective tax rate before making a decision.

London has been extremely successful in

attracting 2,000 hedge fundsthese are

smaller players and are little more than a PC, a
deskand NI AyaQQ KS &l AR® aLd Az
to be talking too much about what is growing

GNRY3IQQ t NEFSaazNl al AyStfa

Clir Mary Freehilbf Dublin City Council asked

about the effect of high rental levels on

John Tierney replied that th@reativeDublin =~ 5dzo f Ay Qa | GGONI OGAz2y |

Allianceencompassethe 4 local authorities,  Willie Slatery said that the headline figure

Enterprise Irelandhe IDA the four guoted for rent in the IFSC was 67 euro per

universitiesand private sector representation a lj dzr NS F22 0 ® a¢KI G ¢l a 2dzai

YR @KIFG YI& 0S5 NBI dzhdidbreal high levelll sed mév offike 6 S O y

all subscribe to. That will require extensive  occupancy being offered now at 20 to 25 euro

g2N] FYR gAff (11S GABANAQIKE NBI FRR2(1® ¢KI GQa YI NJ
means that new business today can be very

Willie Slattery said that he had sympathy withQ2 YLISGA (A 0S2QQ KS &l AR®

ad CNBSKAffQa GASGd a!y dzYoNBffl 2NAIFIYyATLFGAZ2Y

is necessary as there is a danger that we Aebhiic McGibney othe Dublin Chamber of

KIFI @Sy Qi LINRLISNI & YSI Zoaibree condratulatedFsofebsbr Mhirielli

doing. The Clearing House Group is a step inon the report. Heaskedthe chairhowthe IFSC

the right direction but financial services is a fitted into the broader concept of the Smart

wide diverse sector with a lot of companies Economyandemphasized the importance of

operating in it. It is not easy to pull together. brandingand reputation ofthe city. He also

Dublin City Council has a role to play. Itis  questioned what ideathe government hasin

important that the poitical environment thisregards.

R2SayQi YIS GUKS 5dzofAy 5201t yRa

Development Company too restricted so they Dermot McCarthy said there is a generic

cannot do their job properly. guestion of where Ireland stands in

international markets and the role of the

Dublin City Aerial View

t 2

ax

Clir Paul McAulliffexpressed hisconcernat / f S NAy 3 | 2dzaS DNRdzZL) A& {Seé:«
5dz0f Ay Q& WLIX dzYYSi Q A yhesBa§edo chryeRrénEourtownRionsedtiy’ R S NB R
whether our common language of Englis debate that we are focused on stability and

meant that our difficulties were widely growth. The IFSC was marketed around the

NELR2NIGSR AydaSNYLF GA 2y wrll wittevangelical Zede@rid befhaps el 0 S NI 2 NJ
g2NBRS 0SOldzaS 27F Al a nedisgbybick iatithat sisase whike TeSliRg

Professor Mainelli said that open debate is  that different industries have different

critical and will help Dublin restore its positionY' | N SG & (2 | RRNBaAaQQ KS al Al
There is a need to focus aities rather than

financial centers and we are probably losing David Dillon of Dillon Eustace said that the

the impact of the IFSC as a brand. The UK is reportQa O 2 y 4l tdedal i gudranking

promoting City UK but the brand is London. reflectconcerns that the financial services

Professor Mainelli said that taxation is AYRdzZAGNE Kl & KFER F2N az2vysS i
SEGNBYSt & AYLRNII Y i P ladkofapredation 8f the halledfed faceK 2
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