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OVERVIEW

The purpose of this report is to get the reader to start thinking about the importance of
Dublin to the Irish Economy but also to position Dublin in the international context and
highlight areas where we can be proud of our performance but also to expase o
weaknesses. As policymakers we are good at selling the city as a smart, innovative and
green city. It is clear that the reality of the international evidesoeetimessays otherwise.

We should take heed of what the evidence is telling us and act prignptensure that we
maintain our international competitiveness against increasingly tough competition. We
need to position Dublin and Ireland as a global leader in the fields of innovation, technology
and sustainability. The future of the city and counitsydependent on us achieving these
aims. The continued monitoring and reporting of these indicators are intended as the
startingpointF 2 NJ 'y S@ARSYOS o6l aSR RSolGS 2y 5dzmf Ay
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of how the property market will operate following
1. BACKGROUND the establishment of NAMA.
This report willdemonstrate how we are using the
cty AYRAOI (2 NA 02 Y 2 y A ( @eNgral Ecordrhid Quendew SO2y 2 YA O
performance. Over the past 2 yeathe Office of Growth levels in Irish service and manufacturing
International Relations and Research have beegctorshave now moved back into positive termio
developing a knowledge bank of research andfor the first time in over 2 years (June 2010, NCB/
indicatorsrelating to the city This report should be Markit Economick The Ulster Bank Construction
taken as a draft appach for how we will report on PMI is still in negative territory contracting for the
5dz0f AyQa $02y2YAO LINE I NE%ndoath runding IMa@® F0Fohsuriet senfirdetitNJ
Dublin performs in the National, European antsnow showing signs of recovery from record loats
International context. We appreciate your feedbacthe beginning of 2009 in the leading US, EU and Irist
as to how we can improve on the information usedurveys (Reuters, Eurostat, ESRI)
and the format of the reprt for future updates.

2. INTRODUCTION

The most recent economic indicators demonstrate | %
number of positive trendsThelMF in its latest global
assessmenfor 2010, predicts that world output is 3 *°
expected to rise by about 4% following a Y% = ™
contraction in 2009 (IMF Global Outlook, 201This 800 =
recovery is largely being led by Asia and the Pacif s
whilst Europe generally continues to lag. 400
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The collapse that we have seen in the Irish econon Source: US/ EU/ Iish Consumer Sentim@irveys (January 2010,
over the past couple of years is unprecedentedha t

history of the state. The domestic credit fuelle@010 has seen a real improvement in Irish
property boom finally peaked in 2007 and theompetitiveness levelsExchange rate movements
resulting decline has wiped out the majority of thexnd therecent decline othe Euro against the dollar
gains made in the Irish economy over the qarbfndsterljng represent positivenews for our export
HannQao ¢ KA A O2YO0AY SR comphtitivnessiTfe SEuroAndstidedidéd by Aafngst
economic downtirn has created a perfect storm for20% against the dollar from its peak2008 and 7%

Ireland. As we will see in the following commentary #gainst sterling since its peak in November 2009
really is a case of record highs and record declines.

The construction sector has been the main victim ¢ Euro Currency exchange rate

this collapse. The retail, hospitality and industy %% o
i 0.90 A\ VAN 16

sectorshave also suffered steep declines. I\ / AR NN

N
The rapid deterioration in the public finances mean . el sl VV/ ~N .,
that the city and national economy is now operatin( o
in the environment of drastic cutbacks in public o=
spending as well as tax increases. The economy 8888885555 558838388388888%¢% '

facing real challenges through the collapse in th TEETUESEETISREITRIR 2R ER2E
. . . Source: Central Banénd Financial Services Authority of Ireland (2009), Exchar
property sector, a banking crises and the uncertaint




The Irish Central Bank Harmonised Indicators
competitiveness suggest significant improvement
in our competitiveness levels over the past 1

months returning to levels last seen in 2005/06 ..,

LNBfFYyRQa NBFE | FN¥Y2yAa

(HCl)is still 19 % above its 2000 level meaning that **|

Irish costs remain high.

Price Competitiveness Indicators for IrelandReal HCI
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Source: Central Bank, HCI's Ireland
(2010).

Irish retail sales have picked up for thesfitime in
over 2 years thig\pril while motor salefave seen a

significant risewith a year on year increase of 18% .
This can be seen in the dramatic increase in first tim

private car registrationgalbeit from record lows)
since the beginning of 2010.Levels are still well
below the peaks seen in 2007/08.

The ISEQ has demonstrated a gradual improvement
in performance since hitting record lows Feb2009.
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2010 has seen a continued increase in the numbers
of insolvencies with 146 companies becoming
insolvent in the state in March 2010. This level is
currertly at record monthly highs. 46 of these

insolvencies are attributed to the Dublin Region.
Access to finance is being highlighted as a particular

problemfdNJ { a9 Qa &

State: Total Insolvencies 2002009 and Jan., Feb. 201
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It isnow down by over 70% from 2007 levels.
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National Accounts

National Accounts for Ireland for the year 2009 assaccession of

Recent figures fromDublin Port demonstrate a
monthly increases in exports

whole indicates that GDP was 74 lower than in suggesting a gradupick up in the Irish economy

2008 while GNP was 11%lower than in 2008. This
is the largest decline in output ever recorded in
single yearForecasts for 2010 are fronb%(Central

Bank) to a-1.5% (IMF) decline in G¥Pune 2010Q)

Most commentators predict a modest return to
growth in 2011.lt is anticipated that some of these
figures will be revised upwards based on the late:

Q1 2010 GDP figures.

€50,000

GDP and GNP by gquarter in millions of euro (2008 prices Chain Linked) and Season
Adjusted
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Quarterly Accounts

The latest National Quarterly Accountsr Q1 2010
show that Ireland isechnically out of recession. GDP
has increased 2.7% on the quarter while GNP is do
by .5%. The increase GDP has been largely been
driven by growth in exportdn fact the growthin the
value of exports of goods and services has beem on
of the few indicators that haveontinued to hold its

own through the downturn.

Source: CSO (2010) National Accoun
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To put our export performance in contextlreland
accounted for just undeB % of total global service
exports and about 26 of total global merchandise
exports in 200dWTQ. These are impressive figures
considering the relative size of Ireland in the
international context.

Ireland's Share of World Trade: Merchandise and Services (%), 2008
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Source: World Trade Organisation (2008

In 2009 the split between exports for Ireland was
thought to be 45 % for services and 55 for
merchandise exports (CSO, 201Melands export
successis based on the performance of a small
number ofsectorswhere ourexport performance is
dominated by foreign owned firm®0 %of total Irish
exports in 2008 were accountedorf by foreign
owned companies (NCC, 2010)

! March figures include an additional 7% of exports of exporiéthat had
been originally imprted.



Personal expenditure of goods and serviogas
down by just.6 % on the year (CSO, Quarterly
Accounts, 2010) Following the steep fall in 2008
levels are nowback tothose seen in 2005/Q6The
retail and hospitability sectors have been especially
impacted @& a result of the decline in consumer
spending.

Personal Expenditure on goods and servic
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In 2009 exports acunted for 17% of GDP and
personal consumption 52%.

Ireland: Components of GDP, 200

® Personal consumption
B Net Government Expenditure
H Net Capital Formation

B Net Exports

Source: CSO, National Accounts (200




QNHS Employment Trends Index Linked to Q1 2C
3. EMPLOYMENT AND LABOUR 1500 ed
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In the short time spanning the end of 2007 and thiS ¢ e
. . . T 115.0 ﬁ,@—é — .
beginning of 2010 Ireland has witnessed a £ 1o — —— N
. . % 1050 —~
unprecedented scale of decline in the economy and € 100 -
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resuting contraction in the numbem employmgnt o R Y, %,
Unemployment levels and the numbeon the live Source: CSO, QNHS Unadjusted Figures (2009).

register aml redundancies have hit record highs

although he pace of decline in keynemployment Key labour market indicators for Dublshow similar
indices hasegun to moderate somewhat over thehighs and lows. During the period from the end of
first six monthsof 2010. Despite thisthere is no 2000 tothe end of 2007, the number in employment
doubt as to the scale of the problems in the labouin the Dublin region grew by 81,700 persons. As with
market and the enrmous challenges the city andhe state as a whole, the successive two year period
country face in relation to the record numbers opaw the number in employment decrease
people who are now unemployed anddramatically from 626,800 to 550,400, or by 76,400
underemployed. The risks and consequences of(2% decline).

sustained high rate of long term unemployment and

forced emigration remain very real and urge Key labour market indicators, Dublin, 2002009
Year Number in Number Number in
The recent Eurobarometer perception survey on employment unemployed  labour force
. : : " 000s 000s 000s
quality of life in over 70 European cities
demonstrates the startling change in th 2Q(§100 eradl L SRELA
employment situation in Dublin in the last number u 626.8 283 655.1

years. In the 2006 survey Dublin was ranked the tepy7

city in the EUF 2 NJ edis& & finding a jod % af | Q4 550.4 66.9 617.4
those surveyed agreed). In the most recent surve 2009

2009 Dublin was placed in the bottom tier of cities,

11" from bottom, on the same indicator (166 of Unemployment

those surveyed agreed). As the numbers in employment swelled and declined
over the nineyear period from 2000 to 2009, the
Quarterly National Household Surve@QNHS)Z numbers unemployed continued to rise and risk

The QNHS fof)4 2000 shows a national figure offact, there were 52,300 more people unemployed in

1,713,800 persons in employment. By4 2007, that Dublin at the end of 2009 than there were in 2000.

figure had reached a high of138000, an increase Thefigures brought the Dublin unemploymenate

of 424,200 or24% In the two short yeardollowing from 2.8% in 2000 to 10.8 in 2009 (almost 2

there was a decrease of 2500 persons in percentge points below that for the state).

employment(-12%)with 1.88 million now employed

in Q4 2009 causing a major shock to the labou®ince the peak of the economic cycle in 200er 50

market and to workers and employers alike. % of all job losses were in constructiorizor Dublin
this equated to a 446decline QNH$Q42009)

Since the fall from the peak in employment2007

almost 8@ of all jobs lossesn the state were for
2The QNHS is conducted by the CSO and refers to the labourmales andn Dublin this was 6%

force status of persons according to where they live rather than

where they work.




The memp|oyment rate in leland is now the @ Number in employment and participation rate, Dublin, 2000 - 2009
highest in the B andahead of the US, UK and Japan ** — v
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International Unemployment Rate, 2005 to 200¢ Long Term Unemploymer(ﬂ‘TU)
1o mver A real concern for policymakers therisk of a rapid
. = reand increase in longerm unemployment. In Q1 2010, 45
] o™ 9 of all unemployed males in the state had been
=ueaknaor — (JNemMployed for more than one year, while the same
was true for 3% of all females.In the absence of a
significant increase in employment levels the
200500 2008400 2007a00 2008400 2009 dramatic increase in LTU from 2009 to 2010 will be

Source:Eurostat Indicators, Unemployment Rate (March, 2010). rep | i Caed Ove r the 12 monthS from 20 10 tO 201 1 .
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Labour force participation

The sum of all those employed and unemploye
equalsthe labour force which has also seen some
dramatic fluctuations over the nine years from 200( ‘SI‘ 45.0% 1005

Long Term Unemployment Rate
= 2000 = 2002 = 2009 = 2010

to 2009. Between2007 and 2009, the number in the 36.5% 36:8%

. 30.6%
Dublin latwur force decreased by 37,70&%0) IM% 23.5% I
I I 16.8%16.5%

29.3%

22.0%

Out migration is likely to be a key contributor to this
decline.In itslatest quarterly commentarySummer

2010) the ESRkuggest that outward migration is Male Female Total

expected to increas significantly to 70,000 people in

2010. Educational attainment

h h ited the lab ¢ h The continued relationship between educational
ose who exited the labour force may havg aifications and labour force status is startling.

followed a number obther routes including a return Flgures for the Dublin Region in Q3 2009 show that

to education or training; moved from the Iabouthose with primary education or below had

force 1o soc-lal welfare payme_nt oth.er Fhanpartlmpatlon rates of just 37% compared to those

unemployment,_ early or stadard retirement; caring with 3¢ level qualifications at 85 88% The

role / home duties. unemployment rate for those with third level
gualifications was % compared to over 18% for
those with lower secondary qualifications.



These figures reemphasise the importance ofthe construction indusy. This now stands at 12 and

ensuring adequate education, tgkilling and training 8%respectively in Quarter 4 2009.

opportunities especially as future employment

prospects as identified by FAS will concentrate ddublin has followed the national trend and has seen

knowledge intensive activities. major declines in employment in sectors such as
Gonstruction, Administrative and upport service

Nationally almost 296 of thosein employment had activities, hdustry and Wolesale and Retail trade.

GKANR f S@St j dzI £ A FA Ol (I Phe goastuctidn duiiol axgediced hlBekraaser &t y

knowledge hub is evideed by the fact that almost 31,000 ora 40% decline from its peak i1Q4 2007.

50% of those employed and livingp the region have Nationally the decrease was %0

third level qualifications or above.

QNHS- Sectoral Trends State (Q4 2004, Q4 2007 and Q4 2(
Sectoral Trends = Unemplyed

2,250.0 _ Other NACE Activitie:

Services (market and non market) dominate
employment in Dublireity and region, accountinfpr L
85%or over 4 in 5 persons employe@etween 2004 '
and 2009 there has been a continued growtl
nationally in the share of employment in service
from 67 to 744 I Dublinit increased from 81 to

86%of total employment.

Human Health and Social Work Activitie
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8 Accommodation and Food Service
Activities
B Transportation and Storags

In Q4 2009, he largest sectors of employment in the  **°
state were in the wholesale and retail trade (14% o
Human Health ad Social Work Activities (124) and
industry (11%) while in Dublin the top 3 s&s were " 200404 2007Q4 200904
in wholesale and retail trade (13.8%), Human Heal... S ae P B e
and Social Work Activities (12.9%) and financial

services and real estate (10%).

B Wholesale and Retail Trade: Repair of
motor vehicles and motorcycles
m Construction

Industry

B Agriculture, Forestry and Fishin:

It is important to note that sectoral data is only

Over half ofall jobs lost in Ireland and 460f jobs in available at a broad levellndicators that monitor

Dublin since the peak of the boom were in th@erformance in sub sectorsuch as life sciences,
construction sector. During 2006 and spogoftware services, and digital media for examate

approximately one in five males (20.19621.5%) Not currently available
nationally and up to 1%in Dublin were employed in

10



The Dublin region dominates in the national contex395,000(21%), in the Dublin Region it is estimated to
especially in the sectors of Financial, Insurancd abe 690,000 (37%) while the GDA isestimated at
Real Estate Activities, Information an@46,000(45%)
Communiation.

Redundancies
Employment by Broad Sector, Q4 2009 2009 was a record breaking year for the number of
8 Restof state B Mid East B Dublin Region redundancies.  Nationally, the number  of
redundancies in 200%tands at almost 77,00Qup
90% from the 2008 figuréDETE,2010)The levels of
redundancies are now up over 670% from 2000
levels.

Proportions Employed

Total Redundancies in the State by Ye
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e=t==Redundancies by Yea ,
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Source: CSO, QNHS Unadjusted Figures (2008). § 50,000 1
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SourceDETE, Actual Redundancy Statistics (2009).

The Place of Work Censsonymised Record2006
(POWCAR) datasdemonstratesthat 37%of all jobs
in the State were located in the Dublin Regiwhile
the GDAis home to 45%f all jobs in the StateThe
administrativearea of Dublin By accounted for one
in five of all jobs (21%) nationally Census 2011 will
provide a very important dataset to monitor the
trends in where jobs are located, during th
sustained period of job losses of the last number

The Dublin region experienced over 30,000
redundancies in 2009 accounting for just under 40%
of the national total. Redundancies in the Dublin City
Council area increased by 26% from 2008 to 2009
(accounting for about 20% of the national total)

(j)'pere has been a slight moderation in the numbers
of redundancies from Feb to May 2010 compared to

ears. .

y 2009 levels However the numbers are stidlhead of
Tocation PR R AT ETEL 2008 levels with2,000redundanciesn May 2010 in
Dublin City 20.94 Dublin and 5,000edundanciesn the state.

SouthDublin 5.99

Fingal 5.3

Dun Laoghaire Rathdown 4.73 State: Actual No. of Redundancies by Month, Sta
Dublin County 36.95 9,000

Wicklow 2.09 5000 82008820098 2010
Meath 2.41

Kildare 3.01 7,000 1

Mid East 8.41 6,000

Greater Dublin Area 45.36 5,000

4,000

w
o
o
=3

Number of Redundancies

Appling these POWCAR figute® the Q4 2009 2000
QNHSemploymentfigures of 1.88 million employed | .o
in the state, we estimate that the total number of °
those employed in Dublin City Counda@kea is SouceDETE, Actual Recundancy Statisics (20

3 Excluding where no address in known and mobile workers.
4 ) . .
Redundancy figures also demonstrate similar breakddwnsegion.

11



Number of Redundancies in Dublin Regic
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SourceDETE, Actual Redundancy Statistics (2010)

The postcodes with the highest number

redundancies are identified aBublin 12,Dublin 2,

Dublin 22 and Dublin 24.

Redundancies in the Dublin Regier2009
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LiveRegister

Live register in Dublin and State
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Employment Outlook

The employment outlook in the short term for the
city and state is for alecelerationin the pace of
decline. As the economy picks up and returns to

The live register figures are at all time record highs @fowth there is likely to be a lag period before we
levels neverefore seen in the history of the stateSee any real return to employment growth. There are
The rate of decline appears to have slowed dovRarticular concerns that the construction sector will
over recent months with the arual rate of change at continue to be impacted in the sht term especially
about 10% compared to up to 9%during 2009.The as major infrastructural projects are completed over
unadjusted Irish Live Register total for the state waBe next 12 months and workers are laid offthe
437,992in May 2010 (increasing slightly froapril) sector still employs 136,000 personstire State in
while there were 10818 persons on the live registef@4 2009.

in Dublin. The scale of increase has been dramatic

considering back in 2007 the levels were at about

150,000 in the stateand about 40,000 for Dublin.

67%o0f those on the live register are males.
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4. PROPERTY / CONSTRUCTION Planning activity will be the firdo pick up in the
event of a recovery. However the current indicators

The construction sector has been particular%r planning permissions show record lows.
effected with a collapse in output aniiie nUMbErs \asionally the total number of units granted planning
employed from theneight of its peak in 2007. permission in Q1 2010 was 5,510 units compared to
i 2 2005 where 28,818 units were gradtplanning
The CSO quarterly national accounts for Q1 20 er 80% decline)n Dublin there were just 1,520

demqn§tratg achtin,ued declinejn th? tthl I§vels nits. granted planping_in. 01,2010 compared to_a
AygdsauyYsyiu Ay 0KS 502 Y?eXo?dS%OéuniPéJ%%‘? BER o0e WINE:
fixed OF LIA O | £ F2NXIGA2YyQ 6KSNBE GKSN KFa oSSy |

decline of over 30% in the year Q1 2010. Investme~*
levels are now bacht pre-1997 levels largely due to Planning PermissionsUnits Granted
the collapse in construction activity. 40000

Gross Domestic Fixed Capital Formatic
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Source: CSO, Plannifiggrmissions (Septmeber 2009,
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Housing commencements are at record lows with
monthly levels down over 98 from their highs in

° 2006. There were only 30 commencements in Dublin
in March 2010 compared to 1,800 April 2006. For
the Sate there were 683 residential

All of the indicators relating to new house buildingommencements in March 2010 compared to 8,500

including commencements, registrations andt the peak in June 2006.
construction employment are exceptionally weak.

2000

There are few signs to indicate any change in th o Total Commencement Noticesesidential units
situation with the construction sentimentUlster @,
Bank Purchagng Managers Index (PMI) indicators o //\/\ i /MV/\\ [,/\VA\ ot State == Dubln
weakening for the 3% month in a row (April 2010). £ V1] V‘\/“ AAWA
The March reading of 42.3 was still below this: V y Vv
expansion threshold of 50. S \

§ 20 R N
Expectations within the seeot suggest that gl“"’zw&'&‘fvﬁ\j@
construction levels wil not return to expansiorevels e,
until at least Jan 2011 (Construction Sector PMI M e Depatmont Eniommen, vostag an Loca Covermont (0008,

2010). However as existing infrastructural projects

are completed there are likely to be further jobrhe proxy for housingompletions, ESB residential

losses in the construction sector over the comingbnnections are a long wayff their peak of 90,000
quarters.

® There are real quality issues with the use of ESB connections as many housing
units may still be vacant without a ESB connection.
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in 2006 with jUSt 26,000 Competions in 2009. This New House Registrations
represents a decline of over @ from peak levels. | o

The Dublin Region recorded,300 competions = 7| “Aicomies=poiwn A [
compared to 22,000 in thegeiivalent period in 2006, | oo IN ™
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O /[ \] \_/\ HousingAffordability

A AV " House prices have now declined by up4®% in

7(\1» > =\ places and affordability indices demonstrate a real
. N\ improvementin affordability for first time buyers.

== All Local Authorities === Dublin Region Dublin (City Council)

o The latest quarterly EBS / DKM Affordability Index
RS, demonstrates that in June 2010 the average first
Source:Departmenc Envionment, Hertage and Local Goverment (2009 time buyer working couple in Dublin was paying
12.4% of their joint income to service their mortgage
It is useful to highlight the fact that Dublin did NOtompared with 26.4% in December 2006,
dominate nationally in terms of construction aCtiVitYrepresenting a 50% improvement in the past three
In fact it was a national phenomenon where a higlears. While affordability is increasing there are still
proportion of building occurred outside of theudlin jssyes in accessing finance from the banks. Increasin
region inparticular. Dublin accounted for about 25/?nortgage rates are also acting as_a deterrent to

2F d2dlt yraAzylt 02 YLX Glid? Hé ik SNdobmerifgfnd mataw n Qa

New house registrations are at record lows dow
over 90% from the peaks in 2006. There were jus .
800 and 200 registrations in the State and Dubli ..
respectively for the final quarter of 2009.

Dublin Monthly Repayments as % of Net Incorr
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0.00%
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® Dublin first time buyer working coupl

Source: EB®KM Affordability Index (2010).
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House Price Index

House prices have declined dramatically from their
peak levelsn 2007 and ar@ow back to 2002 levels.
The permanent tsb/ESRI house pricendeX
estimated that the average price for a hee in
Dublin wase250,872 in Q1 2010 compared to over
€429,000 in 2007down €176,000) The year on year
decline in Dublin ws 24.5% while prices a#l%
down from their peak in 2006This compares to a
national decline of 24%Average national house
pricesare down 4.8% in first 3 months of 201thile
Dublin house prices fell by 10.3%.

Permanent TSB / ESRI House Price Ini
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Source: Permanent SB/ ESRI House Price Index (2009).

The number of home loans approved the state
continues to decline down to alm 2,500 nationally
in Q32009. Thizompared t016,000 in Q 2006.

® bue to the low volumes of transactions the main house price index from
permanent TSB is now published oguarterly basis.
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